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The need to access new markets
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McMansions losing their allure

Ainslie Chandler

The McMansion is alive and well, with
data showing Australians continue to
build the world’s biggest homes.

However, there are signs the
nation’s love affair with big homes has
peaked, according to a CommSec
report.

The average new dwelling, for the
nine months to March this year, came
in at 214.1 square metres, Australian
Bureau of Statistics data, commis-
sioned by CommSec, shows.

This figure leaves new Australian
homes — incorporating houses, town-
houses and apartments — 10 per cent
bigger than those in the United States
and 9 per cent larger than new dwell-
ings in New Zealand.

The average new free-standing Aus-
tralian house came in at 243.6 sq m.

However, there are signs that home
sizes have peaked.

New apartments constructed dur-
ing the period had the smallest average
size for a decade, at 133.7 sq m. This
figure brought the overall average
dwelling size down to 214.1 sq m from

Hefty homes
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The average size of the Australian
home had “gone sideways” over the
past five years, CommSec’s Economic
Insights report shows.

CommSec chief economist Craig
James said more people were choosing
to live in smaller, more central dwell-
ings rather than buying a quarter acre
block in the suburbs and commuting

SOURCE: COMMSEC

to the city centre for work. Younger
buyers were choosing life experiences
over bigger homes, he said. Affordabil-
ity also played a role.

“I think it does look pretty clear in
terms of the data that we’ve peaked [in
terms of home size],” Mr James said.

The CommSec report said the trend
would have implications for the hous-
ingindustry and associated sectors, as

well as government departments.

“If home size has peaked and Aus-
tralians are looking to better utilise
existing dwellings, then this may lead
to reduced demand for building mate-
rials and increased demand for reno-
vations,” the report said.

Australia’s biggest land developer,
Stockland, has been steadily cutting
its lot sizes, with the average now down
from 510 sqmto 481 sqm.

Managing director Matthew
Quinnsaid, at the company’s full-year
results, that home sizes were starting
to fall, as buyers looked for more
affordable and efficient properties.

Western Australia had the biggest
average dwelling size at 229.4 sq m,
followed by the Northern Territory at
228.7 sq m, Victoria at 219.2 sq m,
NSW at 218.6 sq m, Queensland at
214 sq m, South Australia at 177.5
sq m, Tasmania at 174.3 sq m and the
ACT at 164.6 sq m.

In the NT and WA, dwelling sizes
had been increasing in recent years,
the CommSec report said, reflecting
the higher income associated with the
mining boom.
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Industry Research & Issues

A Lack of Industry Activity in the Supply Pipeline
A Survey, Interviews, Research and Case Study

A Growing demand for more diversity and less
demand for 450 m2 +

A Barriers to increase housing diversity
A Examples of projects with more diversity
A Recommendations



Demand Is changing

A In 2013 the Boomers are now between &87 years old

A The Housing Industry has followed the Baby Boomers
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A Suburbs since EPA in 1979 lack diversity, built for
boomers

A Boomers kids should be starting to come through as
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Boomers and Boomers Kids
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Boomer Bubble in Growth Areas



